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Company news 

  

Countryside Partnerships (CSP, 286p, £1,427m mkt cap)  

Leading mixed-tenure housebuilder. Previously called Countryside Properties, before concentrating on its 

mixed-tenure operations. Statement re conducting a formal sales process. Countryside’s confirmed on 30 May 

that it had received two unsolicited, non-binding, conditional proposals from Inclusive Capital in relation to a 

possible offer for the company. “Both proposals were rejected on the basis that they materially undervalued 

the company and the Board's view of its prospects. The Board believes that, given Countryside's differentiated 

market position and attractive business model, it is well positioned to create significant shareholder value over 

time. The Board is confident that, with the clear strategy it has in place and with the ongoing execution of the 

operational improvement plan announced on 7 April, Countryside has a strong platform to deliver value in 

excess of the proposals received”. Since the announcement of 30 May, the Board has received feedback from 

a number of significant shareholders regarding the future of the Company. “A meaningful number of 

shareholders believe that the company would be in a better position to capitalise on the opportunities ahead 

as a privately-owned company or as part of a larger business and have asked the Board to actively seek offers 

for the company. In light of this feedback, the Board has decided to conduct an orderly process to establish 

whether there is a bidder prepared to offer a value that [it] considers compelling relative to the long-term 

standalone prospects of Countryside as a listed company. In the event no such compelling proposal is 
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forthcoming, given the Board's view of the significant potential for the business as a standalone entity, then 

the Board is committed to Countryside remaining as an independent listed company”.  

 

Sirius Real Estate (SRE, 111p, £1,296m) 

Leading operator of business parks in Germany. FY (Mar) results. Rev +27%, €210m; PBT +3.2%, €169m; adj 

EPS +16%, 6.48 c; div +16%, 4.41c; NAV +16%, 102 c; net LTV, 41.6% (FY 21, 31%). Trading: Annualised rent roll 

+73%, €167m; LFL, +6.4% in Germany and +7.6%. €202m of acquisitions in Germany completed or notarised 

across 10 sites; entry into UK market via acquisition of BizSpace for cash consideration of approximately 

£245m, representing a net initial yield of 7.1%. Property book value +54%, €2,100m, as a result of acquisitive 

growth in Germany, the acquisition of BizSpace and strong valuation gains. LFL increase in valuations in 

Germany of 9.4%, driven predominantly by annualised rent roll growth and 20 bps of gross yield compression. 

Outlook: “The positive impact of FY 22 acquisitions are expected to be more pronounced in the new financial 

year. Actively assessing further opportunities for growth in both Germany and the UK. Whilst mindful of global 

macro-economic conditions, Sirius remains well placed to continue to deliver attractive returns for 

shareholders”. 

 

Tritax Big Box REIT (BBOX, 195p, £3,644m) 

Real estate investment trust investing in ‘big box’ logistics properties. Letting. The group has leased 1 million 

sq ft across four buildings at its Symmetry Park Rugby development site to a global leader in storage and 

information management services. “These logistics facilities will support the new customer's growth ambitions 

by enabling it to create its first UK campus, capable of delivering a full range of services for its clients”. The 

lettings also support the development programme at Tritax’s Rugby site, which have planning consent to 

deliver approximately 1.9 million sq ft of logistics space and access to key transport infrastructure. Each of the 

four buildings will be let on a new 15-year lease with five yearly open market rent reviews; they are expected 

to deliver a yield on cost within the group’s 6-8% guidance range. Delivery of the buildings will be phased, with 

321,000 sq ft due to practically complete in Q2 2023, forming part of our current speculative development 

programme where construction commenced in May 2022, and 643,000 sq ft of pre-let space expected to 

practically complete in late 2023. The buildings will be in line with its integrated approach to ESG, constructed 

to BREEAM Very Good rating; an EPC rating of A; achieve net zero carbon in construction, and initially provide 

20% solar PV roof covering with potential to increase. 

 

Company news 
Construction output. ONS (link) Construction output fell by 0.4% M/M in volume terms (stripping out price 

inflation) in April, the first monthly decline since October 2021. The monthly decrease came from a 2.4% fall in 

repair and maintenance, only partly offset by a 0.9% rise in new work. This is a contributor to this morning’s 

surprise 0.3% fall in GDP (a Reuters poll expected a 0.1% rise). According to the ONS, the fall in overall 

construction output partly reflects a strong growth of 3.0% in March caused by the repair work in the wake of 

storms Dudley, Eunice and Franklin in February. At the sector level, the main contributors to the decline in 

today’s figures were private housing repair and maintenance and private commercial new work, which 

decreased by 6.5% and 3.8%, respectively. Despite the monthly fall, the level of construction output in April 

2022 was 3.3% above the February 2020 pre-coronavirus level; new work was 0.7% below, while repair and 

https://www.ons.gov.uk/businessindustryandtrade/constructionindustry/bulletins/constructionoutputingreatbritain/april2022


maintenance work was 11.0% above. Despite the monthly decrease, construction output increased 2.9% in the 

three months to April 2022, the sixth consecutive growth in the three-month on three-month series, with 

increases seen in both new work and repair and maintenance, of 2.2% and 4.0% respectively. 

 

 

 

In other news … 

 

Build-to-rent/retail property. The John Lewis Partnership has revealed the first three store locations where it 

proposes to build new BTR homes, ConstructionEnquirer.com (link). The sites include building over Waitrose 

shops in Bromley and West Ealing in Greater London, as well as replacing a vacant John Lewis warehouse in 

Mill Lane, Reading. John Lewis has committed to deliver 10,000 homes in the next 10 years –5,000 of these 

will come from schemes on the partnership’s own property portfolio. It said it has already identified around 20 

sites that it will extend or redevelop with build to rent schemes, and then become the landlord once housing is 

built. Moving into the rental homes market is part of the firm’s long-term plan for 40% of profits to come from 

outside of retail by 2030. Residents would have options for short and long-term tenure and to have the homes 

furnished by John Lewis. Buildings will also come with facilities such as roof gardens and fitness studios. 

According to the partnership, “Everything people love about our brand –  quality, trust and service – we want 

to bring to the experience of renting a home with us”. Viewpoint: Another sigh of transitioning in the retail 

property space; the strong brand and long-term loyalty of JLP/Waitrose customers, and the siting of 

developments (often near major train stations) will probably make this a success. 
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Logistics. Panattoni, the largest logistics real estate developer in Europe, is planning a £250m speculative 

logistics development, which will include the UK’s largest-ever speculative logistics building, in Avonmouth, 

Bristol, cThe development, called Panattoni Park Avonmouth, will be located on a prime, 73-acre site, Central 

Park, which Panattoni has just acquired in an off-market deal. Panattoni said it would commence speculative 

development of 1.3m sq ft of consented space in two units of 406,000 sq ft and 882,000 sq ft, which will be 

the UK’s largest-ever single speculative logistics building. Viewpoint: Following neck-and-neck with Tritax’s 

announcement (above), indicates the ‘big box’ logistics construction market remains buoyant.  

 

Fortnight ahead 
 

Construction & property: company and economic news 

 
June 

14 Bellway (BWY) Trading update 

 Crest Nicholson Holdings (CRST) FY results 

 OnTheMarket (OTMP) FY results 

 Ashtead Group (AHT) Q4 results 

15 Severfield (SFR) FY results 

 Foxtons Group (FOXT) AGM  

16 Bank of England Official Bank Rate 

21 HSS Hire Group (HSS) AGM 

 HMRC Housing transactions 

22 Berkeley Group Holdings (BKG) FY results 

 Safestyle Holdings (SFE) HY results 

23 First Property Group (FPG) FY results 

 Urban Logistics REIT (SHED) FY results  
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